
1 It is an extremely generous tax relief
For every £1 spent on R&D, the Government enhances by 

130% and deducts it from the business’ taxable profit. 

2 All company sizes apply
Many believe that only larger, well-established businesses 

can benefit from R&D tax relief, but this is simply not the case. 

Even very small businesses and new start-ups are eligible. 

In fact, 338,000 SMEs have claimed since the scheme was 

introduced, at an average value of £49,000. It is worth noting 

that R&D tax relief is only available to limited companies and 

there are two schemes that are available:

•  The Small or Medium sized Enterprise (SME)  

Scheme and;

•  The Large Company Scheme – replaced by the 

Research and Development Expenditure Credit (RDEC) 

scheme in April 2016

The SME Scheme will apply to an organisation with 

fewer than 500 employees AND an annual turnover not 

exceeding €100 million or a balance sheet not exceeding 

€86 million. If your company falls outside of these size limits 

then the company would be classified under the Large 

Company Scheme.

3  Any industry sector is eligible
As above, many believe that only certain industries can 

apply for R&D tax credit – but again this is simply not the 

case. The range of qualifying activities is far wider than 

most people would expect. Companies have claimed 

successfully for software development, engineering design, 

new construction techniques, bio-energy, clean technology, 

agri-food, and life and health sciences. As long as a project 

seeks to achieve an advance in overall knowledge or 

capability in a field of science or technology, it is likely to 

be eligible for the relief. It does not apply for advances in a 

company’s own knowledge or capability.

4  Even loss-making companies can 
make a claim

If your company made a loss, you can roll the benefit over 

when the business becomes profitable. You can also choose 

to take the credit as cash if you surrender the losses.

5  The money is yours!
Tax credits received do not need to be put towards further 

R&D costs if they are not necessary. This money can then be 

re-invested in the business to fund extra growth – or used 

for purposes as you see fit. 

5 key facts on R&D tax credits
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Research and Development (R&D) has been in the headlines a lot recently and, fortunately, 

profile has been significantly raised since the early days, allowing many businesses to benefit. 

In 2015-16, this rose again by 19%, primarily driven by a rise in the number of claims by SMEs.  

In monetary terms, this totals £2.45bn, money that goes straight back to the claimant which  

can then be used as a vital capital resource to fund further growth. 

Wilkins Kennedy offer services including: Audit & Assurance, Tax, Business & Advisory, 
Corporate Finance, Restructuring & Recovery, Forensic Accounting, Outsourced Services 
and Human Resources.

Specialist teams operate in the following market sectors: Charity & Not for Profit, Financial 
Markets, Insurance, PFI, Property & Construction, Professional Services and Public Sector.

For more information:

If you would like some further information regarding R&D tax credits, or you think you are 
eligible for an R&D claim, please contact your local Wilkins Kennedy office in Ashford, 
Canterbury, Maidstone, Orpington and Sandwich.

www.wilkinskennedy.com

Rick Schofield from Wilkins Kennedy shares 5 key facts that everyone 
should know about R&D.


